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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 6, chapter 5, article 2, Arizona Revised Statutes, is 2 

amended by adding section 6-639, to read: 3 
6-639.  Alternative charges for loans not exceeding one thousand 4 

dollars; exceptions 5 
A.  WITH RESPECT TO A CONSUMER LOAN HAVING AN AMOUNT FINANCED OF AT 6 

LEAST TWO HUNDRED DOLLARS BUT NOT MORE THAN ONE THOUSAND DOLLARS, A LICENSEE 7 
MAY CHARGE IN LIEU OF THE FINANCE CHARGES PERMITTED UNDER SECTION 6-632 BOTH 8 
OF THE FOLLOWING: 9 

1.  AN ACQUISITION CHARGE FOR MAKING THE LOAN THAT DOES NOT EXCEED TEN 10 
PER CENT OF THE AMOUNT FINANCED.  THE ACQUISITION CHARGE PURSUANT TO THIS 11 
PARAGRAPH SHALL NOT EXCEED ONE HUNDRED DOLLARS. 12 

2.  A MONTHLY INSTALLMENT ACCOUNT HANDLING CHARGE THAT DOES NOT EXCEED 13 
THE FOLLOWING AMOUNTS: 14 

AMOUNT FINANCED PER MONTH CHARGE 15 
$200 UP TO $300 $12.50 16 
MORE THAN $300 UP TO $500  15.00 17 
MORE THAN $500 UP TO $750  17.50 18 
MORE THAN $750 UP TO $1,000  20.00 19 
B.  THE MINIMUM TERM OF ANY LOAN MADE UNDER THIS SECTION IS THREE 20 

MONTHS.  THE MAXIMUM TERM OF ANY LOAN MADE UNDER THIS SECTION IS TWELVE 21 
MONTHS AND FIFTEEN DAYS.  THE FIRST INSTALLMENT SHALL BE DUE NOT LESS THAN 22 
FIFTEEN DAYS BUT NOT MORE THAN FORTY-FIVE DAYS AFTER THE LOAN IS MADE.  ALL 23 
LOANS SHALL BE SCHEDULED TO BE PAYABLE IN SUBSTANTIALLY EQUAL MONTHLY 24 
INSTALLMENTS AT EQUAL PERIODIC INTERVALS. 25 

C.  A CONSUMER LOAN CONTRACT UNDER THIS SECTION MUST BE AVAILABLE IN 26 
BOTH ENGLISH AND SPANISH.  A CONSUMER HAS THREE BUSINESS DAYS AFTER THE DATE 27 
OF THE CONTRACT TO RESCIND THE CONTRACT WITH NO PENALTY, INCLUDING A FULL 28 
RETURN OF ALL PAYMENTS MADE BY THE CONSUMER.  IF THE CONTRACT IS RESCINDED 29 
PURSUANT TO THIS SUBSECTION, THE LICENSEE SHALL NOT RETAIN AN ACQUISITION 30 
CHARGE OR ANY OTHER CHARGE RELATED TO THE LOAN. 31 

D.  ON A LOAN SUBJECT TO THE ALTERNATIVE CHARGES AUTHORIZED BY THIS 32 
SECTION, NO OTHER FINANCE OR ANY OTHER CHARGE OR FEE IS PERMITTED EXCEPT AS 33 
SPECIFICALLY PROVIDED IN THIS SECTION AND EXCEPT FOR THE DELINQUENCY CHARGES 34 
UNDER SECTION 6-635, SUBSECTION A, PARAGRAPH 1, COURT COSTS UNDER SECTION 35 
6-635, SUBSECTION A, PARAGRAPH 7, REASONABLE ATTORNEY FEES UNDER SECTION 36 
6-635, SUBSECTION A, PARAGRAPH 8 AND THE DISHONORED CHECK SERVICE FEE UNDER 37 
SECTION 44-6852.  THE LICENSEE SHALL NOT ASSESS DELINQUENCY CHARGES UNTIL THE 38 
LOAN INSTALLMENT IS AT LEAST TWO WEEKS PAST DUE. 39 

E.  THE ACQUISITION CHARGE AUTHORIZED UNDER THIS SECTION SHALL BE FULLY 40 
EARNED AT THE TIME THE LOAN IS MADE AND IS NOT SUBJECT TO REFUND EXCEPT THAT 41 
IF THE LOAN IS PREPAID IN FULL, REFINANCED OR CONSOLIDATED WITHIN THE FIRST 42 
SIXTY DAYS BOTH OF THE FOLLOWING APPLY: 43 

1.  THE FIRST TEN DOLLARS OF THE ACQUISITION CHARGE SHALL BE RETAINED 44 
BY THE LICENSEE. 45 
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2.  THE REMAINDER SHALL BE REFUNDED AT THE RATE OF ONE-SIXTIETH OF THE 1 
ACQUISITION CHARGE PER DAY BEGINNING ON THE DAY AFTER THE DATE OF PREPAYMENT, 2 
REFINANCING OR CONSOLIDATION AND ENDING ON THE SIXTIETH DAY AFTER THE LOAN 3 
WAS MADE. 4 

F.  ON THE PREPAYMENT OF A LOAN MADE PURSUANT TO THIS SECTION, THE 5 
UNEARNED PORTION OF THE INSTALLMENT ACCOUNT HANDLING CHARGE SHALL BE REFUNDED 6 
TO THE CONSUMER ACCORDING TO THE ACTUARIAL METHOD CALCULATED AS OF THE NEXT 7 
SCHEDULED INSTALLMENT DUE DATE FOLLOWING THE DATE OF PAYMENT.  IF THE REFUND 8 
AMOUNT IS LESS THAN ONE DOLLAR, THE LICENSEE IS NOT REQUIRED TO MAKE A REFUND 9 
TO THE CONSUMER. 10 

G.  IF THE MATURITY OF A LOAN MADE PURSUANT TO THIS SECTION IS 11 
ACCELERATED, THE LICENSEE SHALL REDUCE THE OUTSTANDING BALANCE OF THAT LOAN 12 
BY THE REFUND OF FINANCE CHARGES AS PROVIDED IN SUBSECTIONS E AND F OF THIS 13 
SECTION. 14 

H.  IF THE LICENSEE CHARGES, CONTRACTS FOR OR RECEIVES ANY AMOUNT IN 15 
EXCESS OF THE FINANCE CHARGES AND OTHER FEES PERMITTED BY THIS SECTION, THE 16 
LICENSEE DOES NOT HAVE A RIGHT TO COLLECT OR RECEIVE ANY OF THE EXCESS 17 
FINANCE CHARGES OR FEES IN CONNECTION WITH THAT CONSUMER LOAN. 18 

I.  A LICENSEE MAY NOT INITIATE LEGAL ACTION FOR COLLECTION OF MONIES 19 
UNDER THIS SECTION UNTIL A CONSUMER LOAN INSTALLMENT IS AT LEAST NINETY DAYS 20 
PAST DUE. 21 

J.  A LICENSEE SHALL NOT CHARGE ANY APPLICABLE SERVICE FEE MORE THAN 22 
TWICE FOR A CHECK RETURNED FROM A PAYER FINANCIAL INSTITUTION DUE TO 23 
INSUFFICIENT FUNDS.  A LICENSEE SHALL NOT CHARGE ANY APPLICABLE SERVICE FEE 24 
MORE THAN ONCE FOR A CHECK RETURNED FROM A PAYER FINANCIAL INSTITUTION DUE TO 25 
A CLOSED ACCOUNT OR A STOP PAYMENT ORDER. 26 

K.  SECTIONS 6-613, 6-633, 6-634, 6-636, 6-637 AND 6-638 DO NOT APPLY 27 
TO LOANS MADE UNDER THIS SECTION. 28 

L.  THIS SECTION DOES NOT APPLY TO A PERSON WHO IS REGULATED BY ANY OF 29 
THE FOLLOWING: 30 

1.  CHAPTER 2, 3, 4, 11, 12.1 OR 13 OF THIS TITLE. 31 
2.  TITLE 44, CHAPTER 11, ARTICLE 3.  32 
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